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FM SECSTATE WASHDC 

TO AMEMBASSY LONDON IMMEDIATE 

UNCLAS STATE 175944 

E.O. 11652: N/A 
TAGS: EAGR, ETRD 
SUBJECT: SUGAR 

TO LONDON FOR O'DONNELL, LONDON FOR KATZ 

1 . FOLLOWING IS TEXT OF NOLAN AMMENDMENT TO FARM BILL. 
AMMENDMENT PASSED HOUSE BY VOICE VOTE JULY 25. 

BEGIN TEXT: INSERT THE FOLLOWING NEW SECTION AT THE 
END OF TITLE IX: SEC. . THE AGRICULTURAL ACT 
OF 1949, AS AMENDED, IS FURTHER AMENDED BY INSERTING A 
NEW SECTION 304, AS FOLLOWS: 

SEC. 304. NOTWITHSTANDING ANY OTHER PROVISION OF THIS 
ACT, THE SECRETARY IS AUTHORIZED AND DIRECTED TO ESTABLISH 
A PRICE SUPPORT PROGRAM FOR 1977 CROP SUGAR BEETS AND 
SUGAR CANE PROVIDING FOR PAYMENTS TO OR FOR THE BENEFIT 
OF ALL DOMESTIC PRODUCERS OF SUCH CROPS BASED ON A PRICE 
OF 13.5 CENTS PER POUND, RAW SUGAR EQUIVALENT: PROVIDED, 
UNCLASSIFIED 
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PAGE 02 STATE 175944 

HOWEVER, THAT THIS PROVISION SHALL NOT APPLY TO SUGAR 
BEETS AND SUGAR CANE OF THE 1977 CROP WHICH RECEIVE 
PRICE SUPPORT UNDER SECTION 201 OF THIS ACT. END TEXT 

2) ACCORDING STAFF ECONOMIST ON HOUSE AGRICULTURE COMMITTEE, 
UNINTENDED EFFECT OF AMMENDMENT WOULD BE TO REMOVE QUESTION 
ABOUT LEGALITY OF ADMINISTRATION DEFICIENCY PAYMENTS PRO- 
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POSALS. THIS IS BECAUSE AMMENDMENT AUTHORIZES DIRECT 
PAYMENTS TO DOMESTIC PRODUCERS. VANCE 

UNCLASSIFIED 
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